WOOD DESTROYING PESTS AND ORGANISMS INSPECTION REPORT

Building No. Street, City, Zip Date of Inspection No. of Pages

3354 Cliff Dr. (green houses}, Santa Barbara, CA, 93109 09/24/09 4

LENZ PEST CONTROL

R
P.O.BOX 4005

SANTA BARBARA, CA 93140 805-962-9151
Firm Registration No. PR 2594 Report No. 14295B Escrow No.
Ordered By: Property Owner/Party of interest: Report Sent To:
Sotheby’s Realty Thomsen % Sotheby’s
1436 State St. 1436 State St.
Santa Barbara CA 83101 Santa Barbara CA 93101
Michael Calcagno Michael Calcagno
963-1391 896-0876
COMPLETE REPORT LIMITED REPORT [ SUPPLEMENTAL REPORT [] REINSPECTION REPORT [
General Description: Inspection Tag Posted:
green houses and patio cover exterior

Other Tags Posted:

An inspection has been made of the structure(s) shown on the diagram in accordance with the Structural Pest Control Act.
Detached porches, detached steps, detached decks and any other structures not on the diagram were not inspected.

Subterranean Termites [ Drywood Termites _ Fungus/Dryrot Other Findirz’gs Further Inspection [
If any of above boxes are checked, it indicates that there were visible problems in accessible areas. Read the report for details on checked items.
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You are entitled to obtain copies of all reports and completion notices on this property reported to the Structural Pest Control Board dt}r'n‘(g the preﬁding two years.
To obtain copies contact : Structural Pest Control Board, 2005 Evergreen Street, Suite 1600, Sacramento, California 95815-3831.

NOTE: Questions or problems concerning the above report should be directed to the manager of the company. Unresolved questions or problems with services
performed may be directed to the Structural Pest Control Board at (916) 561-8708, (800} 737-8188 or www.pestboard.ca.gov. 43M-41 (Rev. 10/01)
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WARRANTIES, DISCLAIMERS, AND OTHER INFORMATION

There are areas of buildings which we are not able to inspect. This report does not include areas uhigh in our
opinion are inaccessibte, including but not timited to the following. Although we @ake a visual examinat!on, ue_do
not deface or probe into painted surfaces, windows or door frames, or decorative trim unless some damage is readily
visible. The interiors of hollow walls and areas covered by insulation are inaccessible for inspection unless noted
below and were not inspected at this time. We do not move built-ins, appliances, raise floor coverings or remove
storage unless otherwise specified within this Report. These areas will be inspected if they are made accessible by
the Owner at his expense. The exterior surface of the roof will not be inspected. If you want the water tightness of
the roof determined, you should contact a roofing contractor who is licensed by the Contractor’s state License Board.
All questions about roof coverings should be referred to a licensed roofer. Showers over finished ceilings are not
water tested unless water stains are evident on the ceiling below, in which case recommendations will be made for
further testing. Attached and/or detached wood fences or garden trellises are not part of this Report. This
inspection is only for the structures indicated on the diagram below. If other structures are to be included that are
not found on the diagram, owner is to contact us for further inspections. This Wood Destroying Pests and Organisms
Report DOES NOT INCLUDE MOLD or any mold like condition. No reference will be made to mold or mold like condition.
Mold is not a Wood Destroying Organism and is outside the scope of this report as defined by The Structural Pest
Control Act. If you wish your property to be inspected for mold or mold conditions, please contact the appropriate
mold professional. NOTE: This company will reinspect repairs done by others within four months of the original
inspection A charge, if any can be no greater than the original inspection fee for each reinspection. The
reinspection must be done within ten (10) Wworking days of request. The reinspection is a visual inspection and if
inspection of concealed areas is desired, inspection of work in progress will be necessary. Any guarantees must be
be received from parties performing repairs.

"State law requires that you be given the following information: CAUTION - PESTICIDES ARE TOXIC CHEMICALS. Structural
Pest Control Companies are registered and regulated by the Structural Pest Control Board, and apply pesticides which
are registered and approved for use by the California Department of Pesticide Regulation and the United States
Environmental Protection Agency. Registration is granted when the state finds that based on the existing scientific
evidence there are not appreciable risks if proper use conditions are followed or that the risks are outweighed by
the benefits. The degree of risk depends upon the degree of exposure, so exposure should be minimized." "If within
twenty-four (24) hours following application you experience symptoms similar to common seasonal illness comparable to
the flu, contact your physician or poison contol center (1-800-876-4766)." "For further information, contact any of
following: Lenz Pest Control (962-9151); for Health questions - the County Health Department (681-4200); for
Application Information - the County Agricultural Commissioner (681-5600); and for Regulatory Information - the
Structural Pest Control Board (916-561-8700 -2005 Evergreen St., Suite 1500, Sacramento, CA 95815-3831)." "NOTICE:
Reports on this structure prepared by various registered companies should list the same findings (i.e. termite
infestations, termite damage, fungus damage, etc). However, recommendations to correct these findings may vary from
company to company. You have a right to seek a second opinion from another company."

Prices quoted are current for sixty (60) days from the date of inspection. Lenz Pest Control will warranty all work
completed by this company for a period of one (1) year from the date of completion, unless otherwise noted. No
warranty is offered on inspections as conditions and findings can constantly change. We recommend current
inspections. Warranty on chemical treatments is limited to immediate areas only. If local building codes require
revision of proposed recommendations, a Supplemental Report will be issued outlining requirements and costs. Property
owner is responsible for obtaining any necessary building permits. If during the course of repair, additional
unforeseen damage is found, work will cease and a Supplemental Report outlining additional findings, recommendations,
and costs will be issued. As a standard practice, Lenz Pest Control does not inspect Hot tubs, Pools, and Spas. Any
questions regarding these should be referred to a licensed specialist in this field. This contract does not include
damage to or replacement of any shrubbery, plants, paint, varnish, fences, fence posts, floor coverings, tile or
roofing material unless otherwise specified. If full payment for services rendered is not received, this will be
considered breach of contract and all warranties will be void. ALl delinguent accounts shall bear interest at 1 1/2
percent per month (18 percent annually). NOTICE TO OWNER: Under the California Mechanics’ Lien Law any structural
pest control company which contracts to do work for you, any contractor, subcontractor, Llaborer, supplier or other
person who helps to improve your property, but is not paid for his or her work or supplies, has the right to enforce
a claim against your property. This means that after a court hearing, your property could be sold by a court officer
and the proceeds of the sale used to satisfy the indebtedness. This can happen even if you have paid your structural
pest control company in full if the subcontractor, laborers or suppliers remain unpaid. To perserve their right to
file a claim or lien against your property, certain claimants such as subcontractors or material suppliers are
required to provide you with a document entitled "Pretiminary Notice". Prime contractors and laborers for wages do
not have to provide this notice. A Preliminary Notice is not a lien against your property. Its purpose is to notify
you of persons who may have a right to file a Llien against your property if they are not paid.

LENZ PEST CONTROL offers PEST CONTROL SERVICES for all household pests (ants, fleas, rodents, bees, cockroaches,
spiders, etc). Ask about our Monthly and Quarterly Service plans. We also service restaurants and commercial

facilities. If you have any questions regarding this report or any other services, please call our office at
962-9151.

LENZ PEST CONTROL --- License No. PR 2594
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THIS IS A SEPARATED REPORT WHICH IS DEFINED AS SECTION I/SECTION 1II
CONDITIONS EVIDENT ON THE DATE OF THE INSPECTION. SECTION I CONTAINS ITEMS
WHERE THERE IS VISIBLE EVIDENCE OF ACTIVE INFESTATION, INFECTION OR
CONDITIONS THAT HAVE RESULTED IN OR FROM INFESTATION OR INFECTION. SECTICN
II ITEMS ARE CONDITIONS DEEMED LIKELY TO LEAD TO INFESTATION OR INFECTION
BUT WHERE NO VISIBLE EVIDENCE OF SUCH WAS FOUND. FURTHER INSPECTION ITEMS
ARE DEFINED AS RECOMMENDATIONS TO INSPECT AREA(S) WHICH DURING THE ORIGINAL
INSPECTION DID NOT ALLOW THE INSPECTOR ACCESS TO COMPLETE THE INSPECTION AND
CANNOT BE DEFINED AS SECTION I OR SECTION II.

DIAGRAM KEY - 1=Subterranean Termites, 2=Drywood Termites 3=Fungus/Dryrot
4=Other Findings 5=Further Inspection

DRYWOOD TERMITES:

Item 2A: Finding: Evidence of drywood termites found at the green houses as
indicated on the diagram by 2A. Infestations appear to extend into
inaccessible areas.

Recamendation: Vacate and seal the structure. Fumigate with Vikane
(Sulfuryl Fluoride) and Chloropicrin (warning agent) for the extermination
of drywood termites. Remove seal, air out the building, ready for occupancy.
When possible, remove or cover accessible evidence. This company will not be
liable for possible damage to plants, paint, roofs, T.V. antennas;
reasonable care will be exercised. Fumigation cannot take place in strong
winds or rain and will be rescheduled if there is inclement weather.

COST: On Request SECTION I

Warranty: Two years for drywood termites.

NOTE: Plants around the exterior of the structure must be trimmed, cut, or
pulled back at least 12 inches to avoid damage. Although caution will be
used during the fumigation process, any plants not prepared may be damaged
and die or may delay the fumigation process.

FUNGUS/DRYROT:

Item 3A: Finding: Drywood termite and dry rot damage found at the framing as
indicated on the diagram by 3A.

Recommendation: We recommend others to contract a licensed contractor to
inspect and make necessary corrections.

QOST: Cthers expense SECTION I

LENZ PEST CONTROL --- License No. PR 2594



4th

PAGE OF STANDARD INSPECTION REPORT ON PROPERTY AT:

3354 Clitf Dr. (green houses), Santa Barbara, CA, 93109 09/24/09 142958
BUILDING NO. STREET, CITY, STATE, ZIP INSPECTION DATE  REPORT NO.
OTHER FINDINGS:

Ttem 4A: Finding: Earth-wood contacts found at the green houses as indicated on the
diagram by 4A.
Recommendation: Eliminate earth-wood contacts as necessary. A supplemental
report will be issued if detrimental conditions are found.
QOST: Others Expense SECTION II

Item 4B: Finding: Moisture stains found at the ceilings as indicated on the diagram

by 4B.

Recommendation: Any questions regarding this condition should be referred
to a licensed contractor.

QOST: Others Expense SECTION IT

MAINTENANCE NOTE: Exterior wood was found to be weathering. We recommend
wood be sealed and painted as necessary to protect wood.

NOTE: If during the course of repairs, additional damage is found, work

will cease and a supplemental report will be issued outlining additional
findings, recommendations and costs.

INSPECTION FEE: included

LENZ PEST CONTROL --- License No. PR 2594



